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Fed Chairman Jerome Powell left no doubt that the Russian invasion of Ukraine will not deflect the nation’s 
central bank from raising short-term interest rates in just 1 ½ weeks.  In testimony on Capitol Hill last week, 
Chairman Powell said Fed officials are focused on “substantial excess (consumer) demand” and their 
immediate need is to bring “demand back down to where demand and supply are more in sync.”  The 
February jobs gain of +678,000 new jobs did nothing but strengthen the Fed’s case – interest rates are going 
up next week (source: Federal Reserve).           
 
The war in Ukraine has heightened worries that the supply of Russian oil will be impacted.  The price of 
West Texas Intermediate crude rose by more than $24 a barrel in just one week, up +26% for the week to 
close at $115.68 a barrel.  The price of gasoline in America followed suit, rising 41 cents a gallon last week to 
a national average of $4.01 a gallon.  So much for “transitory” inflation in 2022 (source: NYMEX, AAA). 
 
The US stock market has always been driven by headlines, and right now the headlines may not be new but 
they are remarkable: geopolitics that include the threat of a nuclear disaster; domestic inflation at 40-year 
highs; a rise in interest rates that starts in a week; and the end this month of a bond purchase program run by 
the Federal Reserve that bought $4.6 trillion of debt in the last 2 years, all done in an effort to prevent the 
global pandemic from sending the US economy into a long recession (source: BTN Research).                

__________________________________________________________________ 

Notable Numbers for the Month:  

1. DEFAULT - Russia announced on 8/17/1998 that it was unable to service its government debt (both 
short-term and long-term) with a face value of $45 billion, causing ripples in the global economy.  
The S&P 500 fell 11.6% (total return) within 2 weeks (to 8/31/1998) before recovering.  From 
8/17/1998 to 2/17/1999 (6 months), the S&P 500 was up +13.8% (total return), continuing a bull 
run that would end on 3/24/2000 (source: BTN Research).      



2. I’M GOING ELSEWHERE - 47.4 million Americans quit their full-time jobs in 2021, the highest 
annual number recorded in the United States based on data tracked since 2001 (source: Department 
of Labor).. 

3. COULD THE INVASION IMPACT THESE EXPORTS- 12% of the world’s wheat exports and 
16% of the world’s corn exports come from Ukraine (source: Department of Agriculture). 

4. BRAND NEW HOMES - The median sales price of a new home sold in the USA in January 2022 
was $423,300, an all-time record high both on a nominal basis and on an inflation-adjusted basis 
(source: Census Bureau).    

____________________________________________________________________________ 

 
Past Performance isn’t indicative of future performance.  An index is unmanaged, and you cannot invest directly in an index. 
 
This communication may include forward-looking statements that are subject to certain risks and uncertainties. Actual results, performance, or 
achievements may differ materially from those expressed or implied. 
 
The above communication is written by Michael A. Higley. Mr. Higley is not an employee of Kistler-Tiffany Advisors and any comments, 
opinions or facts listed are those of Mr. Higley. 
 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, 
and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments 
and/or investment strategies recommended or undertaken by Kistler-Tiffany Advisors), or any non-investment related content, made reference to 
directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your 
portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or applicable laws, the 
content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that any discussion or information 
contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Kistler-Tiffany Advisors.  Kistler-
Tiffany Advisors is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal 
or accounting advice.  A copy of the Kistler-Tiffany Advisors’ current written disclosure statement discussing our advisory services and fees is 
available upon request. If you do not want to receive further editions of this monthly newsletter, please reply to this email and indicate so. 
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